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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

To the Members of Smoky River Regional Water Management Commission

The integrity, relevance and comparability of the data in the accompanying financial statements are the
responsibility of management.

The financial statements are prepared by management in accordance with Canadian public sector
accounting standards. They necessarily include some amounts that are based on the best estimates and

judgements of management.

To assist in its responsibility, management maintains accounting, budget and other controls to provide
reasonable assurance that transactions are appropriately authorized, that assets are properly accounted
for and safeguarded, and that financial records are reliable for preparation of financial statements.

JDP Wasserman LLP have been appointed by the Board Members of Smoky River Regional Water
Management Commission to express an opinion on the financial statements.

Rick Gervais " Florita Perez
Manager ccounting Clerk

Falher, AB
March 24, 2026
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INDEPENDENT AUDITORS' REPORT

To the Members of Smoky River Regional Water Management Commission
Opinion

We have audited the financial statements of Smoky River Regional Water Management Commission (the
"Commission"), which comprise the statement of financial position as at December 31, 2025, and the
statements of operations and accumulated surplus, changes in net financial assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Commission as at December 31, 2025, and the results of its operations, changes in net
financial assets and cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Commission in accordance
with ethical requirements that are relevant to our audit of financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Commission's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Commission or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance (Members of the Board) are responsible for overseeing the
Commission's financial reporting process.

(continues)
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Independent Auditors' Report to the Members of Smoky River Regional Water Management Commission
(continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Commission’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Commission’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the Commission to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Edmonton, Alberta IDP erﬁapn

March 24, 2026 Chartered Professional Accountants
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION

Statement of Financial Position
As at December 31, 2025

2025 2024
FINANCIAL ASSETS
Cash and cash equivalents (Note 2) $ 169,418 $ 2,023,858
Accounts receivable (Note 3) 224,892 122,706
Investments (Note 4) 4,336 3,869
1,919,646 2,150,433
LIABILITIES
Accounts payable and accrued liabilities (Note 5) 52,623 335,807
Long-term debt (Note 6) 1,105,322 1,259,216
1,157,945 1,595,023
NET FINANCIAL ASSETS 761,701 555,410
NON-FINANCIAL ASSETS
Prepaid expenses 400 3,878
Inventory for consumption 6,671 15,385
Tangible capital assets (Schedule 1) 12,402,832 12,400,003
12,409,903 12,419,266
ACCUMULATED SURPLUS (Note 9) $ 13,171,604 $ 12,974,676

ON BEHALF OF THE BOARD:
C)f )/
/- Chair
MM Board Member

The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION

Statement of Operations and Accumulated Surplus
For the Year Ended December 31, 2025

2025 2025 2024
(Budget) (Actual) (Actual)
(Note 11)
REVENUES

Fees charged to commission members (Note 8) $ 1,250,000 $ 1,280,543 $ 1,232,318

Investment income 40,000 57,749 95,589

Other revenues 11,000 14,817 18,018

1,301,000 1,353,109 1,345,925
EXPENSES

Amortization of tangible capital assets - 350,198 369,915

Salaries, wages and benefits 307,002 300,866 294,748

Utilities 170,000 177,012 179,512

Repairs and maintenance 54,000 102,335 52,236

Chemicals 120,000 92,640 113,401

Interest on long-term debt 61,104 60,767 68,206

Fleet 46,500 45,202 56,693

Insurance 35,500 38,742 35,031

Contracted and general services 30,000 36,909 19,347

Supplies and fuel 23,000 19,433 22,443

Professional services 20,000 14,855 16,837

Postage, phone and freight 11,500 9,702 10,185

Travel and subsistence 10,000 8,614 7,985

Rental 4,000 3,164 2,400

Other 2,000 1,449 2,098

Advertising, print and memberships 1,000 1,174 643

Bank charges 100 25 25

Licences and permits 5,000 - -

900,706 1,263,087 1,251,705
ANNUAL SURPLUS (DEFICIT) BEFORE OTHER 400,294 90,022 94,220
OTHER REVENUES (EXPENSES)

Provincial government transfers for capital - 106,906 424,413
ANNUAL SURPLUS 400,294 196,928 518,633
ACCUMULATED SURPLUS - TO BEGIN YEAR 12,974,676 12,974,676 12,456,043
ACCUMULATED SURPLUS - END OF YEAR $ 13,374,970 $ 13,171,604 $ 12,974,676

The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Statement of Changes in Net Financial Assets
For the Year Ended December 31, 2025

2025 2025 2024
(Budget) (Actual) (Actual)
(Note 11)
ANNUAL SURPLUS $ 400,294 % 196,928 $ 518,633
Amortization of tangible capital assets - 350,198 369,915
Purchase of tangible capital assets - (353,027) (517,959)
Acquisition of prepaid expenses - 3,478 (1,678)
(Acquisition) Use of inventory for consumption - 8,714 (2,929)
- 9,363 (152,651)
INCREASE IN NET FINANCIAL ASSETS 400,294 206,291 365,982
NET FINANCIAL ASSETS - BEGINNING OF
YEAR 555,410 555,410 189,428
NET FINANCIAL ASSETS - END OF YEAR $ 955,704  $ 761,701 $ 555,410

The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION

Statement of Cash Flows
For the Year Ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Annual surplus $ 196,928 $ 518,633
Item not affecting cash and cash equivalents:
Amortization of tangible capital assets 350,198 369,915
547,126 888,548
Changes in non-cash working capital:
Accounts receivable (102,186) 86,358
Accounts payable and accrued liabilities (283,184) 279,028
Prepaid expenses 3,478 (1,678)
Inventory for consumption 8,714 (2,929)
(373,178) 360,779
Cash flow from operating activities 173,948 1,249,327
INVESTING ACTIVITIES
Purchase of tangible capital assets (353,027) (517,959)
Net change in investments (467) (466)
Cash flow used by investing activities (353,494) (518,425)
FINANCING ACTIVITY
Repayment of long-term debt (153,894) (146,471)
Cash flow used by financing activity (153,894) (146,471)
CHANGE IN CASH AND CASH EQUIVALENTS (333,440) 584,431
Cash and cash equivalents - beginning of year 2,023,858 1,439,427
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,690,418 $ 2,023,858

The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Schedule of Tangible Capital Assets

For the Year Ended December 31, 2025

(Schedule 1)

Land Engineered  Machinery and
Land Improvements Buildings Structures Equipment Vehicles 2025 2024
COST
BALANCE, BEGINNING OF YEAR 50,000 $ - - $ 20,000,217 $ - - $ 20,050,217 $ 19,532,258
Purchase of tangible capital assets - - - 353,027 - - 353,027 517,959
BALANCE, END OF YEAR 50,000 $ - - $ 20,353,244 $ - - $ 20,403,244 $ 20,050,217
ACCUMULATED AMORTIZATION
BALANCE, BEGINNING OF YEAR - $ - - $ 7,650,214 $ - - $ 7,650,214 $ 7,280,299
Amortization of tangible capital assets - - - 350,198 - - 350,198 369,915
BALANCE, END OF YEAR - $ - - $ 8,000412 $ - - $ 8,000412 $ 7,650,214
NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS 50,000 $ - - $ 12,352,832 $ - - $ 12,402,832 $ 12,400,003
NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS, 2024 50,000 $ - - $ 12,350,003 $ - - $ 12,400,003

Included in the net book value of tangible capital assets is work-in-progress of $Nil (2024 - $517,959).

The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION

Schedule of Equity in Tangible Capital Assets (Schedule 2)
For the Year Ended December 31, 2025
2025 2024
BALANCE, BEGINNING OF YEAR $ 11,140,787 $ 10,846,272
Purchase of tangible capital assets 353,027 517,959
Amortization of tangible capital assets (350,198) (369,915)
Repayment of long-term debt 153,894 146,471
BALANCE, END OF YEAR $ 11,297,510 $ 11,140,787
Equity in tangible capital assets is comprised of:
Net book value of tangible capital assets (Schedule 1) $ 12,402,832 $ 12,400,003
Long-term debt (Note 6) (1,105,322) (1,259,216)
$ 11,297,510 $ 11,140,787
The accompanying notes form an integral part of these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

1. ACCOUNTING POLICIES

The financial statements of Smoky River Regional Water Management Commission (the
"Commission") are the representations of management, prepared in accordance with Canadian
public sector accounting standards. Significant aspects of the accounting policies adopted by the
Commission are as follows:

(a) Reporting Entity

The financial statements reflect the assets, liabilities, revenues and expenses, and cash flows of
the Commission. The members of the Commission are the Towns of Falher and McLennan, the
Villages of Girouxville and Donnelly, and the Municipal District of Smoky River No. 130.

The Commission is constituted under the Alberta Municipal Government Act and was
established for the purpose of constructing, maintaining, controlling, and managing a regional
water supply line from Smoky River. It was approved by the Minister of Municipal Affairs on
May 28, 2003.

The Commission is exempt from income taxes under Section 149 of the Canadian Income Tax
Act.

(b) Basis of Accounting

The Commission follows the accrual basis of accounting. Revenues are accounted for in the
period in which the service is delivered or in which the transactions or events occurred that
gave rise to the revenues. Investment income is recognized when it is earned. Expenses are
recognized in the period the goods and services are acquired and a liability is incurred or
transfers are due.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers are recognized in the financial statements as revenues in the period that
the events giving rise to the transfer occurred, providing the transfers are authorized, the
Commission has met any eligibility criteria, and reasonable estimates of the amounts can be
made.

(c) Cash and Cash Equivalents

Cash and cash equivalents includes items that are readily convertible to known amounts of
cash, are subject to an insignificant risk of change in value, and have a maturity of 90 days or
less at acquisition.

(d) Investments

Investments are recorded at amortized cost. Investment premiums and discounts are
amortized over the term of the respective investments. When there has been a loss in value
that is other than a temporary decline, the respective investment is written-down to recognize
the loss. Gains on principal protected notes are recognized as income when sold.

(continues)
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

1. ACCOUNTING POLICIES (continued)
(e) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year, together with the annual deficit, provides the Statement of Changes in Net Financial
Debt for the year (page 7).

(f)  Inventories for Consumption

Inventories of materials and supplies for consumption are recorded at the lower of cost or net
realizable value with cost determined using the average cost method.

(g) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital assets is amortized on a straight-line basis over the
estimated useful life as follows:

Engineered structures 45 - 75 years
Vehicles 10 years

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue. Tangible capital assets received or purchased as part of a
restructuring transaction are recorded at carrying value at the date of receipt and also are
recorded as revenue.

Tangible capital assets under construction are not amortized until the asset is substantially
complete and available for productive use. Those tangible capital assets not meeting this
criteria are categorized as work-in-progress as of year-end.

Works of art for display are not recorded as tangible capital assets but are disclosed.

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

(continues)
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

1.

ACCOUNTING POLICIES (continued)

(h) Asset Retirement

(i)

()

A liability for an asset retirement obligation is recognized at the best estimate of the amount
required to retire a tangible capital asset at the financial statement date when there is a legal
obligation for the Commission to incur retirement costs, the past transaction or event giving rise
to the liability has occurred, it is expected that future economic benefits will be given up, and a
reasonable estimate of the amount can be made. The best estimate of the liability includes all
costs directly attributable to asset retirement activities, based on information available at year-
end. The best estimate of an asset retirement obligation incorporates a present value
technique, when the cash flows required to settle or otherwise extinguish an asset retirement
obligation are expected to occur over extended future periods.

When a liability for an asset retirement obligation is initially recognized, a corresponding asset
retirement cost is capitalized to the carrying amount of the related tangible capital asset. The
asset retirement cost is amortized over the useful life of the related asset. Asset retirement
obligations which are incurred incrementally with the use of the asset are recognized in the
period incurred with a corresponding asset retirement cost expensed in the period.

At each financial reporting date, the Commission reviews the carrying amount of the liability.
The Commission recognizes period-to-period changes to the liability due to the passage of time
as accretion expense. Changes to the liability arising from revisions to either the timing, the
amount of the original estimate of undiscounted cash flows or the discount rate are recognized
as an increase or decrease to the carrying amount of the related tangible capital asset. The
Commission continues to recognize the liability until it is settled or otherwise extinguished.
Disbursements made to settle the liability are deducted from the reported liability when they are
made.

Contaminated Sites

Contaminated sites are defined as a result of contamination being introduced in air, soil, water
or sediment of a chemical, organic, or radioactive material or live organism that exceeds an
environmental standard. A liability for remediation on contaminated sites is recognized, net of
any recoveries, when an environmental standard exists, contamination exceeds the
environmental standard, the Commission is directly responsible for or accepts responsibility for
the liability, future economic benefits will be given up, and a reasonable estimate of the liability
can be made.

Use of Estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the
period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates.

The Commission has used estimates to determine accrued liabilities and tangible capital asset
useful lives.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

2. CASH AND CASH EQUIVALENTS

2025 2024
Notice on demand bank accounts $ 1,380,517 $ 1,140,524
Bank accounts 309,881 883,314
Petty cash 20 20

$ 1,690,418 § 2,023,858

The notice on demand bank accounts bear interest at a rate of prime minus 1.50% and require
notice to access funds of 90 days.

3. ACCOUNTS RECEIVABLE

2025 2024
Due from Provincial government $ 106,906 $ -
Trade and other 100,692 89,093
Goods and Services Tax recoverable 17,294 33,613

$ 224,892 § 122,706

4. INVESTMENTS

Investments consist of an equity share in the Girouxville Co-op.

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2025 2024
Trade and other $ 28,953 $ 313,201
Employee earned vacation and sick liability 21,246 19,844
Accrued interest on long-term debt 2,424 2,762

$ 52,623 $ 335,807
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

6. LONG-TERM DEBT
2025 2024

Alberta Capital Finance Authority debenture repayable in
semi-annual installments of $70,601 including interest at
5.012% maturing in 2031. $ 671,484 § 775,119

Alberta Capital Finance Authority debenture repayable in
semi-annual installments of $26,488 including interest at
4.995% maturing in 2032. 290,971 328,019

Alberta Capital Finance Authority debenture repayable in
semi-annual installments of $10,410 including interest at
4.980% maturing in 2034. 142,867 156,078

$ 1,105,322 § 1,259,216

Principal and interest payments are due as follows:

Principal Interest Total
2026 $ 161,693 $ 53,305 $ 214,998
2027 169,887 45,111 214,998
2028 178,497 36,501 214,998
2029 187,543 27,455 214,998
2030 197,047 17,951 214,998
Thereafter 210,655 28,386 239,041

$ 1105322 $ 208709 $ 1.314.031
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

7. DEBT LIMITS

Debenture debt is repayable to the Alberta Capital Finance Authority and is issued on the credit and
security of the Commission at large. Section 3 of Alberta Regulation 76/2000 requires that debt and
debt limits for the Commission be disclosed as follows:

2025 2024
Total debt limit $ 2,706,218 $ 2,691,850
Total debt (1,105,322) (1,259,216)
Total debt limit remaining $ 1,600,896 $ 1,432,634
Service on debt limit $ 473,588 $ 471,074
Service on debt (214,998) (214,998)
Total service on debt limit remaining $ 258,590 § 256,076

The debt limit is calculated at 2 times revenues of the Commission (as defined by Alberta Regulation
76/2000) and the debt service limit is calculated at 0.35 times such revenues. Incurring debt beyond
these limits requires approval by the Minister of Municipal Affairs. These thresholds are guidelines
used by Alberta Municipal Affairs to identify municipal entities which could be at financial risk if
further debt is acquired. The calculation taken alone does not represent the stability of the
Commission. Rather, the financial statements must be interpreted as a whole.

8. RELATED PARTIES

Fees charged to Commission members are summarized as follows:

2025 2024
Town of Falher $ 581,030 $ 563,522
Smoky River Water Co-operative Ltd. 326,194 320,574
Village of Girouxville 185,681 181,680
Village of Donnelly 187,638 166,542

Town of McLennan - -
Municipal District of Smoky River No. 130 - -

$ 1,280,543 $ 1,232,318

Smoky River Water Co-operative Ltd. has also been identified as a related party. Even though it is
not a member of the Commission, it does have two representative Directors on the Commission's
Board.

Included in contracted and general services expenses is $4,705 (2024 - $4,456) to the Town of
Falher for administrative services. Rental expense also relates to the Town of Falher for $2,400
(2024 - $2,400). Included in other revenues is $3,600 (2024 - $3,600) from Smoky River Water Co-
operative Ltd. for booster station monitoring.

Included in accounts receivable and accounts payable and accrued liabilities as of December 31,
2025 is $100,573 (2024 - $88,975) and $3,000 (2024 - $Nil), respectively.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION

Notes to Financial Statements

For the Year Ended December 31, 2025

9. ACCUMULATED SURPLUS

2025 2024
Restricted surplus
Operating reserves (Note 10) $ 269,000 $ 269,000
Capital reserves (Note 10) 1,605,094 1,564,889
Equity in tangible capital assets (Schedule 2) 11,297,510 11,140,787
$ 13,171,604 $ 12,974,676
10. RESTRICTED SURPLUS
2025 2024
Operating Reserves
Operating $ 259,000 $ 259,000
Insurance deductible 10,000 10,000
$ 269,000 $ 269,000
Capital Reserves
Capital replacement $ 1,523,458 $ 1,483,252
Vehicle replacement 81,636 81,636
$ 1,605,094 $ 1,564,888
11. BUDGET FIGURES
2025 2025
(Budget) (Actual)
Annual surplus (deficit) $ 400,294 $ 196,928
Amortization of tangible capital assets - 350,198
Repayment of long-term debt (153,894) (153,894)
Net transfers to reserves - (40,205)
Results of operations $ 246,400 $ 353,027

The budget data presented in these financial statements is based on the operating and capital
budgets approved by the Members of the Board on October 1, 2024. The chart above reconciles the
approved financial plan to the figures reported in these financial statements.
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SMOKY RIVER REGIONAL WATER MANAGEMENT COMMISSION
Notes to Financial Statements
For the Year Ended December 31, 2025

12. FINANCIAL INSTRUMENTS

The Commission's financial instruments consist of cash and cash equivalents, investments,
accounts receivable, accounts payable and accrued liabilities, and long-term debt. It is
management's opinion that the Commission is not exposed to significant market or liquidity risk
arising from these financial instruments. Unless otherwise noted, the fair values of these financial
instruments approximate their carrying values.

The Commission is exposed to credit risk with respect to its accounts receivable. Credit risk arises
from the possibility that customers may experience financial difficulty and be unable to fulfill their
obligations. The large number and diversity of customers minimizes the Commission's credit risk.

13. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by the Members of the Board and management.
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